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I. STATUTORY DIRECTIVE

The Commission on Mental Retardation and Development Disabilities (MRDD) was created by
P.L. 78-1994. The Commission is charged with the responsibility of developing a long-range plan
for community-based services. A second responsibility is to review, make recommendations,
and monitor changes regarding services to the mentally retarded and developmentally disabled
population. P.L. 245-97 amended the original legislation and extended the life of the
Commission to January 1, 2001.

II. INTRODUCTION AND REASONS FOR STUDY

The creation of the MRDD Commission in P.L. 78-1994 was a response to the need for long-
range planning and the determination of needs for people with disabilities. Two specific areas to
be studied include the provision of residential services and the need for work-related services for
persons with disabilities.

III. SUMMARY OF WORK PROGRAM

The Commission on Mental Retardation and Developmental Disabilities met five times. 

The first meeting was held June 22, 1998. Discussion topics at the meeting included: (1) an
update on the closing of the New Castle and Northern Indiana Developmental Centers, (2) the
placements of individuals from the New Castle and Northern Indiana Developmental Centers,
and (3) an update on the 317 Task Force created by SB 317-1997.

The second meeting was held jointly with the Commission on Autism on July 15, 1998. The
Commission heard testimony on the Comprehensive Plan for the Design of Services for People
with Developmental Disabilities developed by the 317 Task Force.  The Commission also heard
testimony from the American Federation of State, County, and Municipal Employees (AFSCME)
regarding AFSCME’s position on the 317 Task Force Report.  

The Commission met for the third time August 17, 1998. This meeting was a joint meeting with
the Commission on Autism. The Commission heard testimony on the placement problems faced
when a child in need of services (CHINS) is developmentally disabled and reaches the age of
18. Testimony was also presented concerning the cost of providing services to all the
developmentally disabled individuals who are on the waiting list for services. The Commission
also discussed preliminary draft legislation.

The fourth meeting was held September 21, 1998. The Commission discussed preliminary draft
legislation.

The fifth meeting was held on December 8, 1998. The Commission heard testimony concerning
individuals with vision disabilities and also discussed preliminary draft legislation.

IV. SUMMARY OF TESTIMONY

The Committee heard testimony on the following topics:
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New Castle Developmental Center

The New Castle Developmental Center was scheduled to be closed on July 31, 1998. The New
Castle Developmental Center had 164 residents that needed new placements and all but 15
residents will be placed in community settings. Those 15 individuals will be placed in other state
developmental centers. 

Northern Indiana State Developmental Center

The Northern Indiana State Developmental Center is due to close on December 30, 1998. There
are 51 individuals in the Developmental Center that will need new placements. 

317 Task Force

Ms. Kathy Davis, Secretary, Family and Social Services Administration, (FSSA) is the chair of
the 317 Task Force. The 317 Task Force presented the Commission with its completed plan
entitled the Comprehensive Plan for the Design of Services for People with Developmental
Disabilities. The 317 Task Force is also developing a communication plan to inform the public of
the recommendations made by the Task Force. There was also discussion regarding extending
the Task Force for two more years.

Comprehensive Plan for the Design of Services for People with Developmental
Disabilities

Key recommendations of the plan include the following:

C A continued emphasis on person centered services and planning.
C A redirection of resources.
C Assuring and improving the quality of services to the developmentally disabled.
C A need to expand community capacity to provide services for individuals in the

community.
C The need to secure the necessary financial resources to expand services for individuals

with developmental disabilities.

The plan recommends a need for an additional $14.2 million in funding for FY 2000 and $24.9
million in FY 2001. The FSSA has developed a new formula for Medicaid funding that will shift
$7 million in the cost of service provision from the state to the federal government. The FSSA
stated that it is possible that the $7 million could be used to fund part of the additional new
funding needs.

V. COMMITTEE FINDINGS AND RECOMMENDATIONS

At the December 8, 1998, meeting the Commission made the following recommendations:

The Commission voted 9 to 0 to recommend PD 3978 to the General Assembly. This 
preliminary draft would appropriate $75 million in FY 2000 and $86 million in FY 2001 to provide
services to the mentally retarded and developmentally disabled. The appropriations would be an
increase in funding in FY 2000 of $14 million and an increase of $25 million in FY 2001.



3

The Commission voted by a vote of 9 to 0 to recommend PD 3964 to the General Assembly.
This draft requires the Division of Disability, Aging, and Rehabilitative Services to establish a
program to monitor and assure quality assurance in the delivery of services to individuals with
developmental disabilities. The preliminary draft also establishes an Indiana Quality Assurance
Council and requires the Council to study issues relating to the delivery of services to individuals
with developmental disabilities. 

The Commission voted 9 to 0 to recommend PD 3971, as amended, to the General Assembly. 
The preliminary draft requires the Office of Medicaid Policy and Planning to apply to the United
States Department of Health and Human Services for approval to permit Indiana to allow Area
Agencies on Aging to authorize the expenditure of Medicaid funds for individuals who are eligible
for a Medicaid waiver. 

The Commission voted 9 to 0 to recommend PD 3392 to the General Assembly. This preliminary
draft would appropriate $2 million a year to the Emergency Support Fund. The Emergency
Support Fund is used to provide services to individuals with developmental disabilities in a crisis
situation. 

The Commission voted 8 to 1 to recommend PD 3611 to the General Assembly. The preliminary
draft establishes a statewide waiver ombudsman program for individuals with waivers under the
federal home and community based services program. 
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